
Lesson 4:  International Money Market Instruments: 

 

International Money Market Instruments refer to various short-term debt 

securities that are traded in global markets. These instruments include treasury bills, 

commercial paper, certificates of deposit, repurchase agreements, and others. The 

international money market is a crucial part of the global financial system, and its 

instruments allow governments, corporations, and financial institutions to manage their 

short-term cash needs. 

Here are some of the key International Money Market Instruments: 

1. Treasury Bills: Treasury bills are short-term debt securities issued by 

governments to raise capital. They have maturities of less than one year and are 

considered to be very low-risk investments. Treasury bills are bought and sold 

in primary and secondary markets around the world. 

2. Commercial Paper: Commercial paper is short-term debt issued by 

corporations to finance their short-term cash needs, such as payroll and 

inventory. Commercial paper is typically issued for maturities of less than 270 

days and is considered to be a low-risk investment. Commercial paper is bought 

and sold in primary and secondary markets around the world. 

3. Certificates of Deposit: Certificates of deposit (CDs) are short-term debt 

securities issued by banks and financial institutions. They have fixed maturities 

and fixed interest rates and are considered to be low-risk investments. CDs can 

be bought and sold in primary and secondary markets around the world. 

4. Repurchase Agreements: Repurchase agreements (repos) are short-term loans 

that involve the sale of securities with an agreement to repurchase them at a 

later date. Repos are commonly used by financial institutions to raise short-term 

funds and are considered to be very low-risk investments. 

5. Eurodollar Deposits: Eurodollar deposits are U.S. dollar-denominated deposits 

held in banks outside the United States. They are commonly used by 

corporations and financial institutions to manage their short-term cash needs 

and are considered to be low-risk investments. 

In addition to these instruments, there are also various other money market products 

such as money market funds, commercial bills, and banker's acceptances that are traded 

in international markets. 

Investing in international money market instruments can offer many benefits, 

including diversification, access to global opportunities, and potential for higher returns 

than traditional savings accounts. However, investing in these instruments also comes 

with risks, including credit risk, liquidity risk, and interest rate risk. 

To invest in international money market instruments, investors need to have a good 

understanding of the risks and opportunities associated with each instrument and should 

carefully consider their investment goals and risk tolerance. It's also important to work 



with a reputable financial advisor or broker who can provide guidance on investing in 

international money markets. 

In conclusion, International Money Market Instruments are an essential part of 

the global financial system and offer governments, corporations, and financial 

institutions many opportunities to manage their short-term cash needs. However, 

investing in these instruments requires careful consideration and an understanding of 

the associated risks and opportunities. 

 


